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The Sascurity Council éppeers about to pass a four-power resalution
on Indoneeia setiing a timeteble for estabtlishnent of a sovereign state
by 1950, The Rhodes armistice talks between Israsl and Fgypt are
temporurily deadlocked over who shall remein whare in the Negeb. Secession
of UK, US and Dutch unions from the WFTU will be followed by open efforts

Trade Union Advisory Committee, As the International Wheat Conference
convened in Washington, it was bighlighted by attendance of both Argantins

. and the USSR,
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Impasse on Furopean unity plan believed temporary. **Degpite the ap-
perent impasse in the Western Union study group on "European unification,
it sppeavs likely that a compromise solution will bhe achieved, if not at
the current Western Union Foreign Ministors? mesting, at loast by the time
of the next meeting three months henca. Tho compromise will probably in-
c¢lude not only a Councii of Mirdeters, as proposed by the UK, but some form
of parliamentary assenbly;' as favorsd by ths other four Brussels Pact powers.
The chief stumbling block is the UK, which proposss instaad of an asasembly
a Europeun Conference of delegates appointed by ths various governnents, -
who would vote by country ingtead of individually. The French reportedly
believs the UK suggestion to bo dictated largely by the Leber Government's
fear of the role Churchill would play in any essembly to which he could be
elected. The isvlated British position appears untenable in the long run,
however, and may in time have to be nodified to meet the views of the other
powers, Eritish opposition will also ba influenced by the UK belief that
the US favers prompt steps toeward greater Furopeen unity .
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Sovlet interest in International Wheat Gonferenca. The action of the
USSR in sending a delegation, reportedly with full powers to sign any
sgroement, te the current International Fheat Conference in Waghington ig
directly contrary to previous Soviet policy toward internationel economic
organizations and agreements., The USSR has not only failed to joln most
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interest in international economic affairs as pavrt of a "peace offensive";
(2) Soviet interest in dsveloping Fast-West trade in order %o permit imports
of etrategic itens lacking in the Soviet arbit aconony; (3) Soviet concern
over marketing its exportable surplus of whast, (argentina, the only other
n:jt:r expfrter which did not sign the previocus draft agreenmant, is alao
sattending) . :
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Franco-British talks on Ita)ian Colonles, **Recent discussions on the
Italian colonies between Porelgn Ministers Bevin and Schuman forecast:
another attempt to secure US~UK-French agreesent on returning Tripolitania
to Itely. Although Schuman urged restoration of both Tripolitania and at
least the Massawa-Asmare portion of Eritrea to Italy, Bevin appeercd re-
ceptive only to the return of the former. &chuman favored Italien trustee-
ship for Tripolitania on the grounds that: (1) the Italians had sufficient
nilitary force to make possible their return, particularly 1f undertaken
in stages; (2) the Government might otherwise fall; and (3) denying Italy
this colony would be a setback to Italian adharence to the Western Furopsan
bloc, Although the present Foreign Office view is that the Government
would not fall and Bevin seriously doubted Italisn ability to control the
colony, he agreed to ask the US whether it wished to slter the UsS-uK
agreed position favoring postponement. Schuman also urged either a
ccllactive trusteeship, with Italian and Ethiopian participation, for
Hassawa and Asmara or at least postpouement on these areas, but Bevin
adhered firmly to the US-UK position for cession of the bulk of Eritrea
to Bthiopis.#* It appeara poesible that Italy is brossing its campaign
for both colonies lergely in the hope of recovering at least onc. The
Italian reaction is now apparently the key factor in the colonles pleture,
and despite other unfavorable consideration, the desire of the Western
powers 1o cement Italian relatlonships with the Western bloe and bolgter
the present Government mey well lead them to faver granting Italy some
form of control over Tripolitanis,
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Indonsgsian dav 8. The SC is now confrontad with a choice bo-

 tween four competing resolutions on Indonesia, the joint US=Norwey-China-

Cuba resclution, a Dutch, an Ausatralizn, and ome proposed by the ninsteen-
netion New Delhl Conference. The Conference displayed considerablo
moderation in limiting itself to adoption of a reaclution exhorting the
Security Council to tale strongest action against the Dutch. Without taking
explicit steps to erect & Pormanent Asian blee, it suceseded in placing the
collective weight of regional opinion behind a eall, for vigorous SC messures.
Australia, one of the New Delhi participants, is pressing for a resclution
strongly denouncing the Netherlands and setting up an SC Conmission with
discretionery powers to determine the time and extent of Dutch troop with-
drawals from Republican territory. Australis opposes edoption at present

of a fixed timetable and favers letting the commigsion study the situation
and prepare a definite plan for Dutch evacvation. The Dutch in turn have

|

and vorification of Dutch good works. A1l of these resolutions probably
will be scrapped in faver of the US-becked four-power resolution.

Despite the pressure of the New Dalhi conference, 1t is unlikely that
the four-power resolution can be materislly strengthened and still hold
in line all of the precarious meven votes Trequired for passage. The res-
olution attampts to apply the meximum prectical pressure on the Dutch to
carry out their avowsd intentions to establish & United States of Indonesis
and dirsets that tho Dutch doal with the Republic. Any resolution which
passes the Security Council ie almost certein 10 be unsatisfactory to the
New Dolhi nstions and they will probably study further steps to bring
pressurs against the Netherlands. Under Indian leadership, they may seek

position of sanctions by regional groups without the approval of the SC.
Nevertheless, it is improbable that the letter of the UN Charter would ag
a practical matter restrain thess nations from employing strong economie
neagures agninst the Netherlands. Moreover, Dutch defimnce of tho several
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- resclutions of the SC would furnish scme moral Justification for the Asion

netions themselves teking acticn which they could well cledm should in the
first instance have boen taken by a forthright and fearless SC.

R_Xal 3 Pn worlia iabo prges : pate L abo)
ghallenge. Secession of the British, US, and Dutch laber erganizations
fron the World Federation of Trade Unions and their current moves to
establish a Wastern-oriented lebor intarnationsl sre tpparently inducing
8oviet Russie to tighten the grip it maintains on world labor foroces through
. Communist trude unions. A recent Coninform directive atresses Soviet lebor
leadership in the international labor rovement ang the: nscessity for
"exclusive obedience” by loeal Communiat parties to Moscow. . Tighter
Communist Perty contrel of labor forces has been instituted in recent .
months in the Soviet Zorms of Germany, where the functions of the ald "work
aouncils"” are being transferred to the Communist-directed trads union
- executive committees, and in France and Italy where the Communists have
seated themselves on labor-panagement councils in key industries. These
successive moves probably reflect s revised Soviet world lsbor strategy
designed largely to minimize any loss of influence among the workers should
a strong anti-Communist labor international be astablished,

Despite the walk-out of its US, UK and Dutch delegations, the WFTU,
with &, of its 67 national labor organisations still rembere, will continue
to function as a world forum for propagation of Soviet foreign policy ob-
Jectives, Tho Communist members of the WFTU Executive Bureau, who "abstained®
from voting on the British proposal for WFTU suspension, will probably
utilize the Jenusry 28 meeting of the Executive Committee (a larger WFTU
body embracing 26 national labor centers) to censure the seceding Western
lebor organizations and to try to prevent the defsction of other non-
Commund.st national labor groups. :

Efforts of the 15-nation ERP Trade Union Advisory Committea, currently
meating in Bern, to set up a new labor international will be reterded so
long as the AFL and the CIO are unable to agree on tha terme of US labor
representation and on a joint international labor progran. Continuad AFL
inglistence on recognition as the predoninant TS labor organization will
impede the ccordinated partiecipation which the Westorn European, partienlerly
the British, trade unions desire and will probably deter their adherence in
substantisl numbers to any US-UK sponsored international, Such disunity in
the Westorn labor camp is likely to ba still further aggravated by current
AFL attempis to bloeck selection of a veteran Belgian trade unionist, novw a
WFTU Assistant Secretary-General, as Secretary of the Trade Unicn Advisory
Cormittes. This official, who is supported by the TUC and the CIO, would
probably be assigned responsibility for drawing wp the ground=plan for the
new international.
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